Exercise #2
DVD Processing

In this exercise you will identify the costs that you would need to know to determine
whether or not it is cost effective to outsource the processing of DVDs.

The Anytown Public Library isinterested in analyzing whether or not it is cost effective to
outsource the processing of the DV Dsit purchases. It has received a quote from alibrary vendor
of $1.15 per DVD to provide processed DVDs. What costs would the library have to identify to
determine whether or not thisis agood deal? How would the library determine these costs?

Cost How cost deter mined
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